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About the Tutorial 

SAP Cost Center Accounting (CCA) is used to perform Controlling activities in an 

Organization. In any organization, cost incurred to perform certain activities should be 

transparent. Using Cost Center Accounting, you can perform profitability analysis of each 

functional area and helps all cost to be assigned to source. 

Using CCA, you can differentiate between different types of responsibility areas such as 

Cost Centers, Profit Centers, and Investment Centers. 

 

Audience 

This tutorial has been prepared for anyone who has a basic knowledge of controlling 

activities in an organization. After completing this tutorial, you will find yourself at a 

moderate level of expertise in maintaining SAP Cost Center Accounting and Controlling 

advance functions. 

 

Prerequisites 

Before you start proceeding with this tutorial, we assume that you are well-versed with 

basic Controlling and Accounting concepts. You should have a good exposure to Cost 

Center Management activities. If you are not aware of these concepts, then we recommend 

that you first go through our tutorial on SAP FICO. 

 

Copyright & Disclaimer 

 Copyright 2018 by Tutorials Point (I) Pvt. Ltd.  

All the content and graphics published in this e-book are the property of Tutorials Point (I) 

Pvt. Ltd.  The user of this e-book is prohibited to reuse, retain, copy, distribute or republish 

any contents or a part of contents of this e-book in any manner without written consent 

of the publisher.   

We strive to update the contents of our website and tutorials as timely and as precisely as 

possible, however, the contents may contain inaccuracies or errors. Tutorials Point (I) Pvt. 

Ltd. provides no guarantee regarding the accuracy, timeliness or completeness of our 

website or its contents including this tutorial. If you discover any errors on our website or 

in this tutorial, please notify us at contact@tutorialspoint.com 
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A Cost center is defined as a component in an organization that adds to the cost and 

indirectly adds to the profit of the organization. Examples include Marketing and Customer 

Service. 

A company can classify business unit as profit center, cost center or an investment center. 

The simple and straightforward division in an organization can be classified as cost center 

as cost is easy to measure. 

To create a cost center in system, you need to define a cost center hierarchical structure. 

The structure of a Cost center and its characteristics depend on the accounting objective 

and on the system, you want to use to maintain accounting. 

Use of a Cost Center 

Following are the key uses to create cost centers and performing cost center accounting 

in an organization- 

 Cost center is used to align overhead costs with activities performed in an 

organization. It is possible to assign different activity type to a cost center. 

  

 You perform cost center accounting to manage cost in the organization and to check 

profitability of each functional area and decision-making data.  

  

 You can manage and analyze the overhead cost in an organization and verify if they 

are incurred in the organization activities. 

  

 When you plan costs at cost center, this allows you to check the cost efficiency at 

the point when costs are incurred in the organization. 

  

 You can directly assign the cost-to-cost centers for products, services, and market 

segments, which are involved in performing these activities. 

You have to implement Cost Center Accounting with Financial Accounting, which includes 

General Ledger (G/L), Accounts Payable (AP) and Account Receivable (AR). To implement 

Cost Center Accounting with Finance Accounting, you need to create company code, Chart 

of Accounts COA’s in Financial Accounting. 

Key Features of Cost Center 

The key features of Cost Center are-  

 Actual Cost Accounting: You can transfer actual cost from other components like 

Material Management MM, Asset Accounting AA, etc. and you can also record other 

actual cost in the system. 

  

 Actual Cost Allocation: There are different methods that you can use to record 

actual cost. Actual cost can be distinguished as per transaction-based allocation and 

period based allocation. 
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 Plan cost allocation: You can also plan the actual cost allocations for the cost 

centers. 

  

 Activity Accounting: This is used to calculate the operating cost. For a cost center 

and activity, output defines the target cost of cost center. 

Hierarchy of Cost Center 

In the following illustration, you can see cost center hierarchy. At the top, you have 

organization, which is further divided as per the functional areas. Each Functional area is 

further divided into sub-areas and can be further divided as per the activities performed. 
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Activity type is defined as activity performed in Cost Center within controlling area. For 

each cost center, you perform the following activities: 

Activities performed by the Cost Center 

 Costs are debited to products when they use the activities of the Cost Center. 

  

 In Cost Center Accounting, to plan and allocate the activities, the system records 

quantities that are measured in activity units.  

  

 Each activity in a Cost Center contains activity types and the costs can be allocated 

to these activity types. 

  

 When you create the activity types, prices of these can be entered manually or this 

can be calculated in the system as per the costs allocated.  

  

 The cost planning, allocation and control can be performed while defining activity or 

can also be performed at Cost Center. 

Setting up Activity Types 

To create an activity type, follow the given steps-   

Step 1: Use the T-Code: KL01 
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Step 2: In the next window, you have to select Controlling Area 

 Enter the name Activity Type 

 Validity Date 

 Click Master data 

 

Step 3: Go to Master data and you can see different tabs in next window. Go to basic tab 

and enter the following details- 

 Activity Name 

 Description 

 Activity Unit 

 CCtr Categories 

Activity type category: You can select from the following options- 
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Step 4: Enter the details in other fields as shown below. 

 

Step 5: Go to the Output tab to define the output unit. 

 

Step 6: Once you define all the fields, click the save button at the top. 
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Assign rates for an activity  

Step 1: If you want to assign the Rates for an activity type & Cost Center in the 

combination, you can use T-Code: KP26 

 

Step 2: In next screen, you have to enter the following details- 

 Enter version as 0 from period 1 and to period as 12  

 Fiscal Year 

 Enter the cost center,  

 Activity type  

 

Step 3: Next go to the Overview screen at the top to assign hourly rate. 

Enter per hour Rate under Fixed price and set value as 2 for distribution key and plan price 

indicator as 3. 

You can use this combination of activity type and Cost Center while creating work centers 

to be assigned.  

 

  



SAP CCA 

7 

 

 

In SAP system, you use Cost Center to determine the structure of your organization. 

Master data in Cost Center remains same for longer time periods. In order to find out 

errors in Cost Center, you need to execute Cost Center planning that generates area 

reports. It is necessary to keep master data same to perform these analysis. 

You can maintain master data in SAP system manually or move from the external system. 

To load the master data, you can use following processes- 

 External data from Functional modules 

 External data from BAPI’s 

In SAP system, you generally have two types of data- 

Transaction data 

Transaction data keeps on changing in system and is stored in line item tables.  

Master data 

You can use the following functions to create or change the master data- 

 Cost Center 

 Cost Elements 

 Activity Types 

 Key Figures 

 Resources 

For each of the above objects, you can perform multiple functions in SAP system. The 

following functions are available- 

Master Data Elements Functions 

Cost Center 
Create, Change, Display, Delete and Display 

changes 

Cost Elements 
Create, Change, Display, Delete and Display 

Changes 

Activity Types 
Create, Change, Display, Delete and Display 

Changes 

Key Figures Create, Change, Delete and Display 

Business Processes Create, Change, Delete and Display 

Cost Center 

Cost center in accounting is used to differentiate between different activities and for 

differentiated controlling of costs arising in an organization. Each cost center is 

3. SAP CCA – Master Data 
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assigned with different activity types and each activity type shows the specific activities in 

cost center. 

Cost centers can be further combined into Cost Center groups and they can be used to 

create Cost Center hierarchies by combining responsibility area and other factors. To 

create a Cost Center, you have to first define Cost Center hierarchical structure. 

Cost Elements 

Cost Element is known as cost relevant item in Chart of Accounts. In SAP Cost Center 

Accounting, you have the following Cost elements- 

Primary Cost Elements 

A Primary cost element is defined as elements for which General Ledger Account G/L exists 

in Finance Accounting FI. 

Common primary cost element includes- 

 Personnel Costs 

 Material Costs 

Secondary Cost Elements 

These elements are maintained in Cost Accounting. To create a secondary cost element, 

the system first checks already existing accounts in Financial Accounting and if an account 

exists, then secondary cost element cannot be created. 

Cost element for Order settlement is a common example of secondary cost element. 

Cost Element Category Types 

Cost element category is used to define if you can post to cost element directly or not. 

When you post a fixed amount to a cost element by mentioning account number, it is 

called direct posting. In direct posting, you can post directly to all primary cost elements 

by specifying the account number. 

When you cannot enter account number with posting transaction and the system 

determines the account at the time of posting it automatically, is known as indirect 

posting. 

Maintaining Cost Element Master data 

In SAP system, cost element master data is maintained using time based dependencies. 

There are different time-based dependencies in a SAP system- 
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Statistical Key Figures 

Statistical key figures can be defined manually or you can transfer it automatically from 

the information system of SAP system application.  

Key figures can be defined as-  

 Fixed values: All the key figures that you define as fixed values are available for 

positing in full fiscal year. 

  

 Total values: Key figures defined as total values are available only for posting in 

the defined period. 

Resources 

Resources are used to perform quantity-based cost planning for cost centers, orders and 

WBS element. In SAP system as per the available data, you can select from the following 

resource types-  

 Type R for overhead cost controlling 

 Type M represents for Material type 

 Type B refers to base planning objects 

The structure of resource master data contains the following fields- 

 Resource key 

 Purchasing organization 

 Resource type  

 Validity period of the resource 

 Plant 

 Resource units 

 Cost element 

 Resource name 

 Material 

 Base object costing 
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You can divide cost center in cost center groups. In system, it should have at least one 

group that contains all cost centers and represents the entire business organization. This 

cost center group is described as the standard hierarchy. You can assign more cost center 

groups to the standard hierarchy. 

Note: In standard hierarchy, you can only assign each cost center to one group. 

Create Cost Center Group 

To create a cost center group- 

Step 1: Navigate to Accounting -> Controlling -> Cost Center Accounting -> Master Data 

-> Cost Element Groups -> Create/Change/Display 

 

While creating a new group, it is possible to use an existing group as a template. The 

template group can belong to the same Controlling Area or COA. 

Enter the name of new group. The highest node contains the group names entered. The 

existing structure is appended to the highest node. This means that every change to the 

original automatically affects the copy. 

You can create your groups successively in the group structure display. 
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Step 2: Choose the node that you want to extend the group, and select from Insert at 

same level or Insert at lower level. 

 

You can create your groups successively in the group structure display. 

Step 3: Choose the node from which you want to extend the group. Click insert at same 

level or Insert at lower level. 
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Step 4: Enter the name and description for the new subgroup.  

 

When you select the sub group and click same level, a new subgroup is created as shown 

below- 

 

This is how you can define cost elements groups and hierarchy in system. 

Step 5: To save the hierarchy, click the save button at the top. 
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End of ebook preview 

If you liked what you saw…  

Buy it from our store @ https://store.tutorialspoint.com 
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